
Following a Long-Term Road 
Map May Pay Off

Despite periods of short-term decline, the market’s recovery over 
the long term has tended to reward those who remain invested. 
Notice how an investment of $10,000 in various asset classes could 
have grown over the years.

Staying on the Road: A long-term commitment may pay off 
in the end

Over the long term, Financial Markets tend to reward the risk taker.

But keep in mind, the investment markets offer you a number of different roads that you can take. 
For example, suppose you would have invested $10,000 in an interest-bearing cash account back in 
1979. By the end of 2019, it would have grown to $55,345, and it would have been a nice smooth 
drive the whole way, never losing money in any calendar year.

Growth of $10,000 in various asset classes. Source: FactSet (1980-2019).
HHypothetical value of $10,000 invested at the beginning of 1980. Assumes reinvestment of income and no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. 
An investment cannot  be made directly in an index. Past performance is no guarantee of future results. The “stocks” index is a capitalization-weighted index of 500 widely traded stocks. Created by Standard 
& Poor’s, it is considered to represent the performance of the stock market in general. The “bonds” index, comprises government securities, mortgage-backed securities, asset-backed securities, and corporate  
secusecurities to simulate the universe of bonds in the market. The “interest bearing cash account” index, is often used as a benchmark for money market investments. The indicies are not investment products 
available for purchase.
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Let’s say instead, you took the bond road back in 1979. You’d have over three-times more 
money. But you would have hit some pot holes along the way; and some of them were big 
and deep – your worst year losing 18.3%.

And what about the stock road? Every investor dreams about turning $10,000 into 
$860,308, but it likely happened only for those that stayed on the road the entire time – 
even when it felt like they were driving off a clliff!

Although past performance does not guarantee future results, history has shown us that 
your chances of generating a positive return in the Stock Market improve the longer you 
stay on the road. To date, there has never been a 15-year holding period where investors 
lost money. Of course, this does not ensure a profit or protect against losses when the 
market declines.

Think of your 401(k) strategy like directions to your dream vacation 

The Longer you Hold, the Greater your Chance for Positive Returns

Can You Stay On That Road?

So, how do we apply this lesson from the past to today’s bumpy 
Stock Market?

Don’t stray off the beaten path and get lost!

Disclaimer: This is informational purposes only, does not represent legal or tax advice, does not indicate suitability for any particular investor, and does not constitute an offer to purchase or sell investments. In-
vestments in securities involve a high degree of risk and should only be considered by investors who can withstand the loss of their investment. Prospective investors should carefully review the "Risk Factors" 
section of any prospectus, private placement memorandum, or offering circular. The S&P® 500 Index is a widely recognized capitalization-weighted index that measures the performance of the large-capitaliza-
tion setion sector of the U.S. stock market.  Direct investment in an index is not possible. Advisory services offered through Asset Strategy Advisors, LLC (ASA), an SEC-registered investment advisor. Securities offered 
through Concorde Investment Services, LLC (CIS), member FINRA/SIPC. Insurance services offered through Asset Strategy Financial Group, Inc. (ASFG). ASA, CIS, and ASFG are separate companies.

This hypothetical situation contains assumptions that are intended for illustrative purposes only and are not representative of the performance of any security. There is no assurance similar results can 
be achieved, and this information should not be relied upon as a specific recommendation to buy or sell securities.

Sources: Global Financial Data IncSources: Global Financial Data Inc., FactSet; Standard & Poor’s; American Century Investments. The chart shows holdings of 92 one-year periods, 89 five-year periods, 84 ten-year periods and 79     
fifteen-year periods. The data assumes reinvestment of all income and does not account for taxes or transaction costs. Stocks are not guaranteed and are more volatile than other asset classes. Stocks 
provide ownership in corporations that intend to provide growth and/or current income. Capital gains and dividends received may be taxed in the year received. An investment cannot be made directly 
in an index.


